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(Preserve this issue for future reference. An in- 
dex of reports in this and all previous issues of this 
volume will be found at the end of this issue.) 
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EDITORIAL SECTION 














ANNOUNCEMENT. 
1921 TRANSACTIONS. 
Attention is directed to the table, “ Life Insurance 


_ Transactions 1921,” printed on pages 170, 171, 172 


of this issue. It is not feasible to comprehensively 
comment individually on the many _ excellent 
achievements during last year of all the companies, 
therefore the condensed information shown in table 
form. 

Complete statements have not as yet been 
received from all companies but all the data used 
for the table was received direct from the com- 
panies. Particular notice should be given to the 
footnotes, especially as regards Surplus (Special 
Funds) and New Insurance Written. 

Best’s Life Insurance Reports, now in course of 
preparation, will be distinctive this year and will 
embrace all the essentials on all companies. 





PSYCHOLOGY AND LIFE INSURANCE. 

The Psychological Corporation, which was re- 
cently organized by twenty leading scientists, and 
has its headquarters in the Grand Central Terminal 
suilding, New York City, may prove of much value 
to the life insurance business. 

This corporation has a very noted Board of Direc- 
tors who are world-famed educators. In describing 
the corporation a spokesman for the organizers 


stated: 


“ Thanks to its recent progress and war service, 
psychology has become a word to conjure with, 
but it calls up all kinds of spirits. People need to 
know what psychology can and what it can’t do, 
and who can and who can't do it. 

“To Supplant Old Methods. 


“We have largely subdued the material world 
(Continued on next page) 
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to our uses, but men are trained and selected, influ- 
enced and controlled, employed and dismissed, put 
in prison and in Congress by methods that have 
survived from the pre-scientific era. 

“ The scientific control of conduct may become 
of greater economic importance than the uses of 
electricity or of steel. The Psychological Cor- 
poration proposes to do its part to increase knowl- 
edge of human nature and to apply it in useful 
ways.” 

Many life insurance companies now have “ train- 
ing schools” for the development of agents, the 
value of which may be greatly augmented by taking 
advantage of the results of the approved experi- 
ments made by the Psychological Corporation. 

One of the results of the .corporation’s efforts 
may be the necessity for scrapping some of the old 
and obsolete agency methods still being followed 
by a few life insurance companies. 





VALUE OF CAPITAL STOCK 
LIFE INSURANCE COMPANIES 
ON THE 
STOCK WITH POLICY PLAN. 

The most vivid illustration of extreme advertising 
as to the value of capital stock of a company 
organized on the “stock with policy plan” is a 
bulletin issued last September by a company so 


sé 


organized. 

This bulletin was over the signature of the secre- 
tary of the company who was also the trustee under 
the “stock purchase contract.” 

Said bulletin stated: 

(Sept. 30, 1921.) 
BULLETIN, 

“Five shares of this Company’s stock (par value 
$10.00 a share) issued to a gentleman at Walnut, 
Kansas, changed hands recently at the cash price 
of IT'wo Hundred Dollars a share, or a total for the 
five shares of 

$1000.00 


“This Company writes a graded death benefit 
policy, and only that form of policy, payable in the 
event of death one-fifth the first year and increasing 
one-fifth a year for five years. 

“It has collected in first year premiums more than 

$500,000 


“It gave not one dollar of protection on four- 
fifths of this amount of premiums, to-wit: 
$400,000 


“All other Companies in the United States give 
protection for every dollar of premiums collected — 
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they are on the risk for the maximum amount of the 
policy from date of issue. 

“This plan brings to this Company greater 
strength with a smaller liability, a higher premium 
rate with a lower mortality — hence the most profit- 
able line of business being underwritten to-day by 
any Life Insurance Company in the world — and 


you need not be surprised if the stock goes even . 


beyond Two Hundred Dollars for each share of the 
par value of Ten Dollars.” 

The company to which the above bulletin refers 
was incorporated in 1919 and began business in 
January, 1920. Its statement for the year ending 
December 31, 1920, specified: 


Admitted assets ............ $156,314 
SS er $100,000 
UN s & Sate iecew ees ess $42,720 
Insurance in force........... $1,455,000 


The claims made in the Bulletin are not only 
preposterous but so absurd any comment would be 
entirely superfluous. The laws of the State 
(Kansas) should prohibit the circulation of such 
so-called advertising. 

A prominent (New York) newspaper offers 
the following advice regarding the purchase of 
securities: 

“First avoid securities sold by.a stock salesman 
who is making a canvass. Secondly, avoid buying 
securities that your friend who has just become a 
‘stock salesman’ wishes to sell you. Thirdly, avoid 
securities that are ‘boosted’ as being equal in 
grade to bank stocks because they are not listed. 
Fourthly, avoid securities that are offered you not 
on the basis of what the company issuing them has 
done in its own line of business, but on the record 
made in the same kind of business by the biggest 
corporations in the world.” 





COLUMBIA UNIVERSITY. 
A Practical Course in Life Insurance. 

The department of public information of the 
university issued late in January (received too late 
for our February issue) the following announcement 
of a life insurance course: 


“A practical course in life insurance for insur- 
ance men will be given at Columbia in the spring’ 
session beginning February 14. Joseph  B. 
MacLean, assistant actuary of the Mutual Life 
Insurance Company of New York, will be the 
instructor. 

“The principles and practices of the life insur- 
ance business will be considered in the fourteen 
lectures comprising the course, which will be 
given on Tuesday evenings. Disability benefits: 
accidental death benefits; valuation, including net 
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premium, preliminary term, modified prelim- 
inary term and other systems; valuation of assets, 
including amortization of bonds; annual state- 
ments; the gain and loss exhibit; investments; 
group insurance; industrial insurance; the principal 
sections of the New York Insurance Law; general 
legal principles affecting life insurance; the tax- 
ation of companies and of policy proceeds; and 
government insurance, including the United States 
war risk insurance and other plans, will be the 
topics of the lectures.” 


We hope the opportunity thus afforded will be 
availed of to the full. It would seem from a bul- 
letin, issued by a Kansas life insurance company, 
referred to on the opposite page, that there is still 
much knowledge that needs to be acquired. 








CARNEGIE INSTITUTE OF TECHNOLOGY, 
PITTSBURGH, PA. 


Research Bureau. 


A new Life Insurance Sales Research Bureau 
was recently formed as a part of the Bureau of 
Personnel Research, which was established by the 
Carnegie Institute in 1916. 

This Bureau of Personnel Research studies the 
sales problems of American companies in business, 
one or two of which were life insurance companies 
but the bulk of which were in other lines of busi- 
ness. The Life Insurance Bureau will, therefore, be 
a part of the Bureau of Personnel Research and will 
operate under the director of that Bureau, Dr. C. 5. 
Yoakum, who has been at the Bureau several years. 

It was believed that a close relationship between 
the Bureau and the co-operating companies was of 
prime importance. Accordingly, it was decided to 
find a life insurance man whose chief duty would be 

o establish and maintain contact between the 
a at Pittsburgh and the various company 


members. John Marshall Holcombe, Jr., was 
selected for this purpose, his title being business 
manager. 


There will be a conference of three days, March 7, 
8, and 9, at the Bureau for the co-operating com- 
panies, each of which is expected to send one or 
more representatives. The outline of this confer- 
ence has not as yet been formulated but it will be 
the first step in giving definite form to the problems 
which are to be studied, chief of which, of course, 
will be Personnel. It will be a rather significant 
thing in the Bureau’s work as well as in the develop- 
ment of the process of selling life insurance. Never 
before have the agency representatives of twenty- 
five or more. Home Offices sat together for three 
days in a close study of their personnel problems. 





In describing the practical benefits of the Bureau, 
it is stated: 


Service the Life.-Insurance Bureau Will Render. 


“The Life Insurance Bureau is prepared to render service 
to subscribers as outlined below. This service can be 
delivered as rapidly as (a) the Bureau experts can make 
the necessary personal investigations and studies into 
the subscriber’s business, and (b) the information and data 
involved can be supplied from subscriber’s offices. Results 
are mainly dependent upon earnest co-operation between 

“ First — Increasing the Effectiveness of Agencies. 
First — Increasing the Effectiveness of Agencies: 
1 by analyzing the work of an agency manager or 
general agent. 
2 by determining the necessary qualifications of a 
successful general agent. 
3 by outlining training courses for general agents. 
4 by comparing successful and unsuccessful methods 
of managing agencies. 
by setting up standards for testing the success of 
each agency. 
** Second — Developing the Quality and Efficiency of Your 

Permanent Sales Force: 

1 by locating the best sources for your supply of 

agents. 

2 by developing methods for “sizing up” the prob- 
able success of prospective agents. 
by comparing methods for training agents. 
by developing methods for supervising agents so 
as to attain maximum sales. 
by analyzing losses from your agency forces and 
finding means to reduce them. 
* Third — Developing Life Insurance Prospects and Life 

Insurance Markets: 

by analyzing territories to determine their buying 
power, to locate agency centers and to distribute 
the sales force effectively. 

2 by determining scientific formulae for accurate 
quota-setting. 


ql 


mw 


ql 


3 by investigating the public’s attitude toward Life 
Insurance, 

4 by Pat the buyer and his Life Insurance 
needs. 


3 by reducing wastage through investigation of Japsa- 
tion, excessive policy loans and surrenders. 
‘Fourth — Improving the Character and Functioning of 

Your Clerical Staff: 
by organizing effectively both office space and 
personnel. 
2 by establishing clear “ job 
service and promotion. 
by standardizing clerical salaries. 
by using accurate and practical methods for select- 
ing and training clerks. 
by eliminating overlapping, confusion and discon- 
tent in the clerical staff.”’ 


levels”’ for clerical 


He CO 


ql 





. VOLUNTARY ABSTAINERS. 

A life insurance company now being organized in 
Chicago (to write total abstainers only) is featur- 
ing the advantages of the voluntary abstainer as an 
insurance risk over one who is an involuntary 
abstainer. 

In referring to the effect of national prohibition 
the organizers of the company, among other things, 
state: 

“Constitutional prohibition will not affect his 
principles, habits or affiliations. 

“On the other hand, the involuntary abstainer is 
so by force of circumstances. He is ‘dry’ under 
protest, duress. Miullions of gallons of booze are 
yet to be consumed and he knows it. He resents 
the restrictions imposed by the Eighteenth 
Amendment and is willing to become dangerously 
‘wet’ whenever and wherever opportunity may 
offer.” 


That there is virtue in this argument is borne out 
(Continued on next page) 
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VOLUNTARY ABSTAINERS — Con. 
by the experience of one of the largest life insur- 
ance companies in the world, which reports: 

“ Deaths from alcoholism increased 50 per cent. 
in 1921 against 1920. In other respects 1921 had 
the lowest death rate ever recorded in the United 
States and Canada.” 





MISSISSIPPI VERSUS LIFE COMPANIES. 

The court proceedings instituted against foreign 
life insurance companies operating in Mississippi 
because of an assumed violation of the anti-trust 
laws of that State have awakened the attention of 
many interests to the danger of such business 
heresies. 

The Lamar Life of Jackson, the capital of the 
State, has issued a notice stating in part: 


“We sincerely trust the companies will 
withdraw from the State. 

‘Certainly there is no cause for any policyholder 
in any of those companies to feel the slightest 
alarm, and if our advice was asked, it would be 
that all such policyholders will do well to hold 
their policies and keep them in force. We want all 
the business we can get honorably and’ legitimately, 
but we will instantly discharge any agent of our 
company who ‘twists’ or attempts to ‘twist’ any 
policyholder from another company to ours. And 
all of our agents know this. 

“The Lamar Life was not included in the suit 
probably because it is organized under the laws of 
Mississippi and is required by such laws to use 
either the American or Actuaries Table of Mortality 
as a basis for its premium rates. Of course our 
premiums were calculated independently of and 
without reference to the rates of any other 
company.” 

Our latest information on the subject is the bill 


now pending in the Legislature of that State, to- 


not 


wit: 
“I Mississippi] House Bill No. 634. By Mr. Stone. 
Feb. 17; Judiciary Division B. 
“AN ACT TO REGULATE THE INITIATION 
OR FURTHER PROSECUTION OF CIVIL 


SUITS AGAINST LIFE INSURANCE 
COMPANIES, CASUALTY COMPANIES, 
INDEMNITY COMPANIES, BONDING 


OR SURETY COMPANTES FOR VIOLA- 
TION OF THE ANTI-TRUST LAWS OF 
THIS STATE. 

3e it enacted by the legislature of the state of 
Mississippi: 

‘Section 1. That all power and authority of 
any district attorney or other public officer of the 
state of Mississippi, other than the attorney gen- 
eral, to institute or further prosecute any civil suit 
that may be pending against any life insurance 
company, casualty company, indemnity company, 
bonding or surety company, for violation of the 
anti-trust laws of this state, is hereby revoked and 
annulled; and no court of this state shall take 
further cognizance of any such suit now pending. 

“Section 2. That all laws and parts of laws in 
conflict with section 1 hereof be and the same are 
hereby repealed. 

“Section 3. That this act shall take effect and 
be in force from and after its passage.” 


“ 





—— —— i 





A Jackson (Miss.) newspaper of the 17th instant 
quotes Mr. Stone, on the above bill, as follows: 


“ The purpose of this bill is manifest in its terms. 
It places before the legislature and the people of 
Mississippi the one available remedy for a situation 
which is rapidly becoming ruinous to our credit in 
the business world. We are sorely in need of 
capital at this critical period. In that respect our 
situation is probably more distressing than at any 
time in the past twenty-five years. Yet in the face 
of this condition, we are apparently doing all in our 
power to make it possible [evidently “ impossible ” 
is intended] for our people to get money from 
those who have it to lend. 

“If the people of Mississippi are satisfied with 
this situation and want it to continue they have 
only to acquiesce in the present suits. If they 
really want a change of policy which may lead to 
some improvement in our financial affairs, they 
can so express themselves through their approval 
of the abatement of these suits which is proposed 
in the present bill. 

“The bill does not in any way affect the suits 
against fire companies now pending in the Supreme 
Court.” 

Safe and sane statutes and those only can be 


depended upon to supply the stability that business 
requires. 


INSURANCE DEPARTMENT OF MONTANA 
ISSUES NOTICE ON LICENSES. 


This Department under date of February 1, 1922, issued 
the following notice: 

“T desire to call your special attention to Section 6118, 
Revised Codes of Montana, 1921 (Section 2, Chapter 14, 
1909 Session Laws), with reference to the licensing of 
agents, which reads: 

“* Before transacting any fire, life, or other indemnity or 
insurance business, each and every agent, firm or corpora- 
tion acting as agent, solicitor, or representative of such 
corporations or associations, shall procure annually from 
the state auditor a certificate of authority or license as an 
agent, solicitor, or representative of each corporation or 
association represented by him or them, and which certifi- 
cate shall terminate or expire on the thirty-first day of 
March of each year, unless sooner revoked or terminated 
as otherwise provided, for which a fee of five dollars for 
each certificate shall be paid to the state auditor; provided, 
that the state auditor is hereby prohibited from issuing 
certificate of authority to write policies of insurance, or 
solicit and obtain and transact insurance business, as 
defined in this act, to any person, agent, firm, or corpora- 
tion, unless such person, agent, firm, or corporation is a 
legal resident of the state of Montana at the time such 
certificate of authority is issued. Any person or persons 
who shall in any way violate the provisions of this section 
shall, upon conviction, be fined not less than fifty dollars nor 
more than one hundred dollars, or imprisoned in the county 
jail for not less than thirty days nor more than ninety days, 
or both such fine and imprisonment, at the discretion of the 
court. Certificates of authority or licenses issued under 
this section shall be considered the licenses of the company, 
corporation, association, or society applying for the same 
and may at all times be transferred from the agent. firm or 
corporation for which the license was originally issued to 
another agent, firm, or corporation, on the surrender of the 
said license to the state auditor, who will make the proper 
indorsement thereon.’ 

“It seems to be the general impression among com- 
panies and agents that a solicitor, employed by a duly 
licensed agent or agency, is not required to obtain a 
license. A number of requests having been received by 
this Department for an interpretation of the above section 
of law, the matter was referred to the Attorney General of 
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this State for his opinion. It has been ruled that any 
person (firm or corporation) soliciting insurance in the 
State of Montana is violating the law if he does so with- 
out obtaining a license for such purpose. It is requisite 
that solicitors and agents be licensed for each company 
represented by the agency. 

“The procedure of this Department in licensing a solici- 
tor is the same as in licensing a regular agent, the solicitor 
being licensed for the insurance company as an employee 
of the agency. Every request for a solicitor’s license must 
be made by the insurance companies on the regular form 
of requisition cards. 

“No license issued by the Commissioner shall authorize 
any person other than him to whom the license shall be 
issued to act as an agent or solicitor. 

“Whenever an agent’s license is issued to an incor- 
porated agency, it shall entitle the duly elected corporate 
officers, designated in the application for the license, to act 
in behalf of the incorporated agency. 

“Whenever an agent’s license is issued to a firm or 
co-partnership, it shall entitle the bona fide members of the 
firm or co-Dpartnership, designated in the application of the 
license, to act in behalf of the firm or co-partnership. 

“ Please take this matter up with your local and special 
agents in this State in order that there may be no future 
misunderstanding in reference to the matters mentioned 
herein.” 





DECLARATION OF INDEPENDENCE. 

A facsimile copy of the Declaration of Independ- 
ence has recently been issued by the John Hancock 
Mutual Life Insurance Company of Boston. | 

This reproduction is a composite reduced fac- 
simile, one-quarter size, taken from a facsimile 
reproduction of the original Declaration of Inde- 
pendence made by W. I. Stone, in 1863, under 
the direction of John Quincy Adams, then Secre- 
tary of State. The original engrossed Declaration 
is in the custody of the Librarian of Congress at 
Washington. 

The John Hancock Company will be glad to send 
a copy of the Declaration to any person sufficiently 
interested to ask for it. 





LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the Nev York Bar) 





PAYMENT OF PREMIUM BY THIRD PARTY. 

It is generally stated to be the rule that a stranger,to an 
insurance policy who voluntarily and without any agree- 
ment with the insured pays a premium upon the policy 
upon the life of the insured, cannot recover the same of the 
beneficiary and has no lien upon the proceeds of such 
insurance, even though he has collected the same as the 
agent of the beneficiary. 

One of the latest cases on that point is that of Gifford v. 
Gifford, which is recorded in 115 Atl. 654. 

Shortly after the marriage of the Giffords, the Prudential 
Insurance Company issued upon each of their lives an 
endowment policy of $5,000, payable to the insured if he 
or she survived twenty years or to the survivor if either 
died within that period. Each paid their own first annual 
premium, but thereafter the premiums on both policies 
were paid by Mrs. Gifford. The Giffords separated in 1908, 
and in 1913 were divorced. 


Upon the maturity of Gifford’s policy, the insurance 
company was about to pay him when Mrs, Gifford filed 
this bill, claiming a lien for the premiums she had paid. 
An injunction issued and the insurance company, by leave, 
paid the money into court. 

The gravamen of the bill was. that the premiums were 
paid by Mrs. Gifford upon agreement with her husband 
that she hold the policy as security. The answer set up 
that the payments of the premiums were voluntary and a 
gift from the wife to the husband, which the evidence 
showed to the satisfaction of the trial court. 


The court held that the payment of the premiums was a 
gift by the wife to the husband and that therefore she 
acquired no lien on the funds through the payment of the 
premiums. Its opinion in part is as follows: 

“The mere fact that she paid the premiums does not 
give her a right to a lien. It is well established that one 
paying premiums on an insurance policy acquires no lien 
on the fund unless it is agreed with the beneficiary that 
he should have one. 2 Joyce on Insurance, 1148; Clack v. 
Holland, 19 Bevan, 262; Leslie v. French, 23 Ch. D. 552. 

“T have looked beyond the single issue raised by the 








pleadings —i. e., that the complainant’s rights were con- 
tractual—to see whether Mrs. Gifford could not have 
back her money on other grounds, for it would seem but 
equitable that, having sown the fund, she ought to get 
back her seed. But my examination of the authorities 
satisfies me that complainant’s alleged ground for 
relief — pledge — was the only one she could stand on, 
and in this she has failed. There are exceptions under 
peculiar circumstances. For instance, a pledgee of the 
policy, who pays the premiums to protect his security, is 
entitled to be reimbursed out of the fund. Leslie v. 
French, supra. So a joint beneficiary who pays the 
premium to preserve his interest may call upon his 
co-beneficiary for contribution out of the fund. Stock- 
well v. Mutual Life Ins. Co., 140 Cal. 198, 73 Pac. 833, 
98 Am. St. Rep. 25; McKennell v. Gowans, 2 L. R. Ch. 
(1912) 648. It has been held that a person paying the 
premiums at the request of a beneficiary, whose interest 
in the policy lapsed by her death before the insured, was 
entitled to be repaid out of the fund as against the ulti- 
mate beneficiaries. Morgan v. Mutual Benefit Ins. Co., 
132 App. Div. 455, 116 N. Y. Supp. 989. And, where 
premiums or assessments were paid by one under the 
mistaken idea that he was a beneficiary, equity has 
ordered that he be reimbursed. Tepper v. Royal 
Arcanum, 59 N. J. Eq. 321, 45 Atl. 111. But not where 
the premiums were paid by a nominated beneficiary, who 
knew that he could be deposed, as in Spengler v. 
Spengler, 65 N. J. Eq. 176, 55 Atl. 285. Aside from these 
and kindred situations I have found no authority for a 
lien for premiums paid, except the right rests in contract. 
And this holds true as between ‘husband and wife. 
Leslie v. French, supra. Mrs. Gifford does not come 
within the category of the exceptional situations. She 
paid the premiums knowing her own legal rights and 
those of her husband under the policy, viz., if he were 
to die within 20 years she would benefit, and if he sur- 
vived he would take. She had no misconception as to 
her status, and consequently is not entitled to a lien on 
that score. Spengler v. Spengler, supra.” 
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REPORTS UPON COMPANIES AND ASSOCIATIONS 





AMERICAN LIFE REINSURANCE 
COMPANY, DALLAS, TEXAS. 
Report of Examination Reviewed. 
This company was examined by the In- 
surance Department of Texas as of De- 
cember 31, 1921, the report being dated 

January 25, 1922. 
The financial statement as prepared by 
the examiners, in brief, was: 


Premium iIMcCOME ...ccccscccccecs $233,768 
TS BOOED cccednewostsececesce $266,583 
Net amount paid for losses...... $39,585 
Total disbursements ............. $139,875 
ee EE cacctceusoseesees $583,030 
GS 6 6 o 6'& coteccecscessccesns $250,000 
UGE, « ooo eecccesccecPescccece $156,525 
EMOUFARCS IM TOTER. ccccccccccccccs 27,146,043 


The company also carried for other com- 
panies additional accidental death benefits 
amounting to $14,287,685, of which $3,852,262 
is reinsured in other solvent companies. 


Examiners’ Comments — Extracts. 
** Territory. 

“The company is licensed 

business in the States of Illinois, Indiana, 

Iowa, Kansas, Missouri, Nebraska, Ohio 

and Texas, but accepts applications for re- 

insurance by mail from companies domi- 
ciled in some other States. 


* Branch Office. 
‘On August 18, 1921, the company estab- 





to transact | 


lished a branch office in Chicago, Illinois, | 


with the secretary in charge. The 
in the matter of expense and of mainte- 
nance and the volume of new business ob- 
tained through the Chicago office, shown 
by the records on file, 
establishment of this branch office 
been entirely justified. In this connection, 
it may be advisable to state that the com- 
pany employs no agents, and obtains its 
business by correspondence and by per- 


results | 


indicate that the | 
has | 


sonal solicitation and efforts of its officers, | 


other than 
board of 


compensation 
by the 


who receive no 
e salaries voted them 


ieee 


“ Reinsurance Issued and Excess Reinsured. 

“Most of the company’s reinsurance car- 
ried for other companies is on the one-year 
renewable term plan for the proportionate 
net amount at risk, a portion of the total 
in force being on the co-insurance plan and 
a smal] amount of business is on ‘ tropi- 
cal’ or ‘ semi-tropical’ rates. 
year commissions are allowed and selection 
is usually made on the basis of informa- 
tion furnished by the principal company. 
The company’s limits of net retention on 
Single lives are as follows: 


MALE. 
Term, Life or Endt. 
Under age 18.. $5,000 
Ages 18-19... $7,500 
Ages 20-55. ..$10.000 
Ages 56-57... $7,500 
Ages 58-60... $5,000 
Ages 61-65... $2,500 





FEMALE. 
Life or Endt. 


Liberal first | 


Ages 18-60... $5,000 | 


‘‘ Double indemnity in addition to above, | 


$2,500. 
“ Sub-standard — $7,500. 


“Total disability and additional acci- 
dental death benefits are carried at ade- 
quate rates, 

** All excesses over the above schedule are 
reinsured, under favorable arrangements, 
with responsible companies, which usually 
accept the same on recommendation of 
this company before receipt of copies of 
records. 

“The policies and agreements for rein- 
surance on file were examined and their 
terms found to be liberal and fair to all 
parties concerned and _ sufficiently con- 
servative to insure adequate security. 

“The company has commenced to ac- 
cumulate and set aside from its surplus an 
amount as a contingent reserve to provide 
for possible excessive mortality. 


‘“‘ Mortality Experience and Payment of 
Claims. 

company’s mortality experience 
has been exceptionally favorable during 
the past year, the rate of actual tu net 
expected being 20.3%. It is evident from 
an examination of proofs of death and 
other records, that all claims are paid with 
great promptness, the service in- this, as 
well as in all other respects, being highly 
commendable. Due care and conservation 
are exercised in selection of risks, the com- 
pany having the benefit of sound and ex- 
perienced actuarial and medical service in 
these matters. 


* The 


“ Conclusion. 

“It is gratifying to be able to state that 
we find after close investigation that the 
history of the company from the begin- 
ning has been entirely free from objection- 
able methods or practices. Its officers and 
directors are men of recognized ability, 
character and energy. It is evident that 
the company enjoys the fullest confidence 
of its clients and that both the excellent 
service it renders and the security it fur- 
nished are duly appreciated. 

The report of the examination was 
signed by C. P. Rockwell, actuary of the 
Texas Department, and Frederic S. With- 
ington, consulting actuary and examiner. 

This examination is highly compli- 
mentary to the management of the com- 
pany, which fully deserves this official 
endorsement. 





CONN. GENERAL LIFE INS. CO., 
HARTFORD, CONN. 
To Increase Its Capital. 

At the last session of the Connecticut 
Legislature an amendment to the com- 
pany’s charter was passed which provided: 

“Section 1. The Connecticut General 
Life Insurance Company, incorporated 
under resolution of the General Assembly 
approved June 22, 1865, is hereby author- 
ized to increase its capital stock to an 
amount not exceeding in the aggregate 
the sum of five million ($5,000,000). 

“Section 2. This act shall become ope- 
rative as an amendment to the charter of 
The Connecticut General Life Insurance 
Company if within one year after its ap- 





proval it shall be accepted at a meeting 
of said corporation duly warned and held 
for that purpose and an attested copy of 
such acceptance filed in the office of the 
Secretary of the State.” 

At the annual meeting of the stock- 
holders this amendment was accepted. The 
eall for the special meeting of the stock- 
holders to act on the proposed increase of 
the capital stock (which is to be held on 
March 11) includes the following resolution: 

“ Resolved, That the capital stock of the 
company be increased from eight hundred 
thousand dollars ($300,000) to one million 
dollars ($1,000,000) by the issue of two 
thousand (2,000) additional shares of the 
par value of one hundred dollars ($100) 
each, and that the directors be and they 
are hereby authorized to issue said addi- 
tional shares, the right to subscribe there- 
for on or before April Sth next at one 
hundred dollars ($100) a share to be offered 
to stockholders in proportion to _ their 
stock holdings of record at the close of 
business March 15th next, subscriptions to 
be payable in full in cash on or before 
April 5th, said shares to be issued on and 
as of April 5, 1922, and to be entitled to 
participate in dividends thereafter but not 
theretofore declared. Any shares not so 
subscribed and paid for, to be sold by the 
directors at such times and in such man- 
ner as they shal] deem best in the interests 
of the company, but no such shares to be 
sold for less than one hundred dollars 
($100) per share in cash.” 


GREAT NORTHERN LIFE INS. CO., 
WAUSAU, WIS. 
Changes in Stock Ownership. 

The stock of the Great Northern ‘Life 
Insurance Company of Wausau, Wisconsin, 
was transferred at Wausau on February 14, 
1922, to H. G. Royer, C. O. Pauley and 
their associates of the Central Business 
Men's Association of Chicago. The Hon. 
Platt Whitman, Insurance Commissioner 
of Wisconsin, was present and personally 
examined into all of the details of the 
transfer and approved the transfer of the 
stock as required by the laws of the State 
of Wisconsin. 

The company will continue as a Wiscon- 
sin corporation with principal office in 
Wausau but an underwriting office will be 
opened in Chicago in connection with the 
Central Business Men’s Association about 
May ist, in which office the agency and 
underwriting operations of the company 
will be conducted. 

At the meeting of the stockholders held 
in Wausau on February 14th, the follow- 
ing were elected directors: 

Stanley H. Barrows, president National 
Kellastone, Company, Chicago. 

Harry P. Harrison, treasurer and man- 
ager Redpath Lyceum Bureau, Chicago. 

H. G. Lamberson, president Midland 
Press, Chicago. 

(Continued on next page) 
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Cc. C. Yawkey, president Yawkey Lumber 
Company, Wausau. 

Ward C. Castle, vice-president Standard 
Trust and Savings Bank, Chicago. 

H. G. Royer, president, Chicago. 

W. E. Jacobs, sales manager Schutter- 
Johnson Candy Company, Chicago. 

F. A. Hill, president, F. A. Hill & Com- 
pany, real estate, Chicago. 

Jacob Mortenson, lumber, Chicago. 

H. A. Huskey, treasurer, Worth-Huskey 
Coal Company, Chicago. 

Cc, O. Pauley, secretary, Chicago. 

Isaac B. Tigrett, president Mobile, Gulf 


& Northern Railway Company, Jackson, 
Tenn. 
Frank A. Helmer, Helmer, Moulton & 


Whitman, attorneys, Chicago. 

John A. Sullivan, president American 
National Bank, Wausau. 

At a meeting of the board of directors 
held immediately after the adjournment of 


the stockholders’ meeting the following 
officers were chosen: 

President, H. G,. Royer. 

Vice-president and general counsel, 
Frank A. Helmer. 

Vice-president and chairman finance 


committee, Ward C. Castle. 

Vice-president, John A. Sullivan. 

Secretary, C. O. Pauley. 

Assistant secretary and actuary, J. P. P. 
Vliver. 

Auditor 
Parker. 

Medical director, A. B. Rosenberry, M. D. 

It is proposed to immediately enter the 
company in a number of other States, and 
in the near future to amend the charter to 
enable the company to write accident and 
health insurance. 

The life insurance department will be 
continued under the management of John 
A. Sullivan, vice-president, who has been 
in charge of the operation of the company 
in Wausau. 

The Great Northern had a very success- 
ful year in 1921. Their financial statement 
showed a total insurance in force of 
$14,594,930, reserves of $1,447,006, and total 
assets of $1,719,7@. The gain in insurance 
in force for the year was $1,423,200, while 
the gain in assets was $281,372. 

It was stated that the new business for 
the first two months in 1922 shows an in- 
crease of 30 per cent. over the new business 
for the same period in 1921. 

The above is a consummation of the 
change in stock ownership and manage- 
ment previously reported in ‘“ Best's In- 
surance News” (Life Edition). 


and assistant treasurer, Ira S&S. 





THE GUARDIAN LIFE INSURANCE 
COMPANY OF AMERICA, NEW YORK. 
Modifies Its Disability Features. 

The new policy forms of this company 
effective February 1, 1922, contain ‘* double 
indemnity " and “ disability ” clauses, that 
have been changed in several important 
particulars which liberalize these features 

in many essentials. 

The revised double indemnity clause 
provides that the additional amount of in- 
surance shall be payable in case of fatal 
accident at any time, the limitation of age 
being eliminated. 














Benefit in Case of Total and Permanent 
Disability. 

The new disability clause covers the 
following: F 

(a) In addition to total and permanent 
disability as previously defined and to the 
so-called ‘‘ specified disabilities,” the total 
disability is presumed to be permanent if 
due proof is received by the company at 
its Home Office that it is present after it 
has been in existence continuously for not 
less than three consecutive months. 

(b) The “specified disabilities” are 
treated as permanent from the beginning 
and proof of continuance is not required 
after the proof of such disability has once 
been accepted as satisfactory. 

(c) The disability income becomes pay- 
able as soon as the company has accepted 
as satisfactory proof of total and per- 
manent disability, or of disability belong- 
ing to the class of “ specified disabilities,”’ 
or of. continuous total disability for not 
less than three consecutive months. (It is 
understood that in cases belonging to the 
last class the required proof cannot be 
furnished until the disability has existed 
continuously for not less than three 
consecutive months.) 

(d) Upon approval of the proof of the 
disability, the income payments become 
due each month on the day on which the 
company has received such proof. They 
accrue from that date and are payable on 
said date monthly as Jong as the insured 
lives and the disability continues. 

(e) Under endowment policies the income 
not cease at the end of the endow- 
mnt period as heretofore, but is continued 
the same as under life policies thereafter 
as long as the insured continues to be 
totally disabled, even after the sum in- 
sured has been paid to him as a matured 
endowment. 

(f) The disability premium waiver will 
date from the beginning of the disability 
except that a full year’s premium must be 
paid for the first policy year. 

The new “ disability ” clause will, when 
desired, be made retroactive. It may after 
February ist either be substituted for the 
corresponding clause in a policy issued 
before said date (but only where the orig- 
inal clause provides for a monthly dis- 
ability income) or added to a policy with- 
out a disability clause. Such change is 
subject to proof of eligibility without cost 
to the company. 

The disability income is at the rate of 
$10 a month: $1,000 insurance must occur 
before the insured attains the age of 60 
years. 


does 


Specimen Extra Premiums, 
Face Amount $1,000. 
Disability Annuity $10— Monthly. 
Ordi- 20 10 20 30 40 


nary Pay. Year Year Year Year 
Age. Life. Life. End. End. End. End, 

Combined Waiver and Annuity. 
25.. $1.56 $1.97 $1.08 $1.17 $1.39 $1.57 
35. 2.11 225 1.52 183 2.12 2.12 
45.... 300 30 20 3.17 3.12 
55. 5.45 550 65.96 5.61 

Waiver Only. 

25.... $ 31 $ .25 $ 33 §$ 30 $ 31 § .32 
3D. . A4 .o4 42 42 45 45 
Gisees .73 .69 .67 81 -76 
55. 1.75 1.80 2.26 1.91 
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Double Indemnity. 


25.... $1.25 $1.94 $1.25 $1.25 $1.25 $1.25 
35.... 125 L177 125 125 12 1.2 
45... 1.25 157 41.25 41.25 = 1.25 


55.... 125 1.39 1.25 1.25 
Disability annuity is for $10 (1% of face 
amount) monthly. 


age 60. 

Under endowment insurance policies an- 
nuity continues after the maturity of the 
endowment, during after-lifetime of in- 
sured as long as total disability exists. 

Double indemnity is payable in case of 
fatal accident at any time, without any 
limitation as to age. 





MASONS ANNUITY (SUPERIOR LODGE), 
ATLANTA, GA, 
Receivers Appointed. 

In our February issue we referred to an 
application for the appointment of re- 
ceiver for this society. 

The hearing was held on the day fixed 
by the court and consumed the week end- 
ing February 4 on which day Judge George 
L. Bell rendered a decision continuing the 
injunction (announced in last month’s 
paper) and appointing John I. Dickey and 
R. E. Edwards receivers. 

John R. Dickey is a well known Atlanta 
capitalist and R. E. Edwards is secretary 
of the Masons Annuity. 

The receivership and injunction proceed- 
ings were instituted several weeks ago by 
Mrs. Cora L. McClelland and about 70 other 
policyholders of the lodge. In their peti- 
tion it was alleged the lodge was insolvent 
and had announced its intention of stop- 
ping the payment of benefits April 1, 1922. 

Secretary Edwards denied that the enter- 
prise was insolvent and said the benefits 
to be discontinued in April represented 
old-time beneficiaries holding policies taken 
out prior to 1914. 

Hle said the payments to be discontinued 
in April were on class “B” policies, which 
were eliminated in 1915, and that the funds 
set aside for such policies had been ex- 
hausted, after paying out $1,255,000. 

An appeal to the Supreme Court has been 
taken and a court order dated Februar 
states in part: 

“The beneficiary certificates outstanding 
shall remain in force provided the members 
holding the same shall continue to pay 
their dues and assessments according to 
the terms of said certificates and the con- 
stitution and laws of defendant order, and 
the receivers are authorized to receive pay- 
ment of the dues and assessments of all 
members desiring to pay same and are to 
keep a separate account of such payments; 
and in the event that the judgment of this 
court is affirmed by the Supreme Court the 
said payments made since February 4, 
1922, shall be refunded to the members 
paying the same, less the ten per cent. 
allotted to the general expense fund; but 
in the event that the judgment of this 
court appointing receivers is reversed, the 
amount held by the receivers to the credit 
of said special fund shall be turned over 
to the defendant, thereby keeping in force 
the certificates of members making said 
payments. | 

“The receivers are further authorized to 
receive and hold the dues and assessments 


Provision ceases on the insured attaining 
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of all members who may become certificate 
holders after February 4, 1922, and are to 
keep separate accounts of all moneys so 
received; and if the judgment of this court 
appointing receivers is affirmed and it is 
finally adjudged that the plaintiffs are 
entitled to recover and to be paid the 
value of their annuities from the funds 
alleged by the defendant to belong exclu- 
sively to class A beneficiaries and mem- 
bers, then the receivers shall return to 
said new members the amounts respec- 
tively paid by them, less the amount 
allotted to the general fund, as per agree- 
ment; but if the judgment of this court 
appointing receivers is reversed, or it be 
held on final determination of the case 
that the plaintiffs are not entitled to have 
the payment of their annuities or other 
benefits charged upon the funds claimed 
by the defendant to be held for fhe ex- 
clusive use and benefit of class A members 
and beneficiaries, then the receivers shall 
turn over all amounts standing to the 
credit of this special account to the de- 
fendant, thereby keeping in force and 
effect the certificates issued to new mem- 
bers during the receivership. 

“The receivers are authorized and di- 
rected to collect and receive the rents, 
dividends, principal and interest payments 
due on debts to the defendant and all in- 
come of the defendant and all debts to the 
defendant, which may become due hereafter. 

“It is further ordered that the ordinary 
expenses of the business as heretofore con- 
ducted, including salaries, wages, commis- 
sions and other payments to clerks, re- 
ecorders, organizers and others charged 
with the transaction of the business of the 
defendant, the fees of medical examiners, 
and such other like expenses, may be paid 
by the receivers, with the following excep- 
tions and limitations: 

“No salaries are to be paid to any of 
the directors or executive officers, except 
Rk. E. Edwards, who may be paid his 
salary as supreme recorder, but with the 
understanding that any amount so paid 
him shall be considered and credited as 
paid on the compensation to be allowed 
him as receiver. All of the future ex- 
penses hereinbefore mentioned as ordinary 
expenses of the defendant shall be payable 
by the receivers only out of the expense 
and general fund resulting from dues and 
assessments becoming due since February 
4, 1922, and paid to the receivers under the 
provisionS of this order; provided, how- 
ever, that the salary herein allowed to be 
paid to R. E. Edwards shall be payable by 
the receivers out of any other funds com- 
ing into their hands whenever the funds 
paid on account of dues and assessments 
becoming due after February 4, 1922, do not 
provide sufficient general and expense fund 
to pay the said salary in addition to other 
expenses which are allowed to be paid with 
said expense or general fund so realized.” 





METROPOLITAN LIFE INS. CO., 
NEW YORK. 

Unique Accident and Health Contracts. 

This company began issuing renewable 
term accident and health policies during 
the latter part of 1921, which contracts are 
unique. 

When this company entered this new 





field it introduced several innovations. 
Space does not allow a complete descrip- 
tion, therefore we reprint part of an an- 
nouncement of the company referring to 
its accident and health policies: 

“(1) Our accident and heaith policies 
are participating. They are the first and 
only policies of the kind to be issued on a 
participating basis. 

**(2) Our rates for all forms of health in- 
surance, even on the standard basis, are 
equitably graded according to age. Here- 
tofore health insurance, on standard or 
year-to-year basis, has been issued at flat 
rates for all ages up to 50 with a heavy 
increase at 51 both for new business and 
renewals. Our rates are constant from 
age of entry to age 60 and of course are 
considerably lower at early ages than the 
average rates for aJl ages as commonly 
charged. 

“(3) Health insurance, even on the stand- 
ard forms, may be renewed up to age 60. 
Most companies cease renewal of standard 
health policies at age 56. 

“(4) Our accident policies provide for 
flexible scales of indemnity, instead of the 
usual arbitrarily fixed scale. With a mini- 
mum of $5,000 principal sum, the weekly 
indemnity may be varied from $25 to $100 
to suit the need or desire of each applicant. 

“(5) Our accident policies provide that in 
case of accident, the resulting disability 
is covered whether it commences at the 
date of the accident or within two weeks 
thereafter. Most policies stipulate that 
the disability to be covered, must be con- 
tinuous from the day of the accident. 

“(6) All policies provide a grace period 
of 31 days for payment of renewal 
premiums, 

“(7) It is well known that the organiza- 
tion of the Metropolitan makes for more 
economical administration of the business 
of insurance and so, in accident and health, 
as in life insurance, the premium rates will 
be found generally lower than those of 
other companies, notwithstanding ours are 
participating and all others non-partici- 
pating. 

“The issue of individual accident and 
health policies is confined to high grade 
risks following non-hazardous occupations 
and is limited to a minimum of $5,000 prin- 
cipal, and $25 weekly indemnity. 


‘Standard Policies. 
“Applications may now be taken for 
standard accident policies, standard acci- 
dent and health policies, or death and 
dismemberment policies. Medical examina- 
tions are not required in connection with 
these policies, 


“ Medical Examinations. 

“ Please bear in mind that medical exam- 
inations are required in connection with 
all renewable term policies. Such exam- 
inations are to be reported on Form 
AH-102, which is to be sent by the man- 
ager to the medical examiner in each case 
as appointment is made. Where life in- 
surance and accident and health insurance 
are applied for at the same time, one exam- 
ination will suffice for both, but such ex- 
amination must be reported on Form 
AH-102. Where accident and health insur- 
ance is applied for by persons already 





carrying life insurance in the company, a 
new examination must be made. 


“Acceptable Occupations. 

‘*Managers are reminded that the issue of 
accident and health insurance is confined 
to persons listed in the book of premium 
rates as in acceptable occupations. We re- 
ceive many applications from persons fol- 
lowing more hazardous occupations, which 
represent waste of time and possible dis- 
couragement to the writing agents. They 
should be instructed to confine their can- 
vass to those in acceptable occupations.” 


Issues Complete Group Insurance Coverage 
on all Employees of Delaware and 
Hudson Company. 

The Metropolitan recently closed a con- 
tract with the Delaware and Hudson Com- 
pany which establishes a record for “ com- 
plete’’ group insurance coverage as re- 
gards railroad risks. 

The largest railroad group life contract 
written was that of the Union Pacific Rail- 
road, the insurance being carried by the 
Equitable Life Assurance Society, but the 
Delaware and Hudson contract, while sec- 
ond as to the number of employees, is first 
as regards complete coverage. 

The Metropolitan insures all employees 
who have been continuously with the com- 
pany for two years or more against death, 
accident and sickness; the contract also 
provides for total and permanent disabil- 
ity benefits caused by either accident or 
sickness, 

The plan further provides employees with 
accidental death and dismemberment insur- 
ance, Which operates much as a double in- 
demnity provision because the amount of 
the accidental death insurance is exactly 
equivalent to the amount of the group 
life insurance. 

Besides life insurance coverage, the con- 
tract provides for indemnity in case of loss 
of work by sickness or accident, exclusive 
of injury covered by workmen’s compensa- 
tion laws. 

The railroad company, through a plan 
of its own, undertakes to insure employees 
against unemployment resulting from dis- 
missal for any cause. 

The railroad company also (in addition 
to the foregoing benefits) continues its 
present system of pensions. 

The comprehensiveness of this group life, 
sickness and accident coverage, coupled 
with the railroad’s insurance against un- 
employment, as well as pensions, puts this 
case in a class by itself. 

It has been well said that “ Where there 
is no vision the people perish.” It would 
certainly appear from the above that the 
management of the Delaware and Hudson 
Company possesses vision. 


Mortgage Loans. 

This company on February 14 authorized 
mortgage loans amounting to $4,000,000. 
Of this something more than a million and 
a half were on dwellings and apartment 
houses to accommodate 473 families, and 
$1,846,000 were farm loans. Nearly all of 
the loans in New York City were for the 
construction of 12 apartment houses in the 
Borough of Queens, these apartments to 

(Continued on next page.) 








BEST’S INSURANCE NEWS (Life Edition) 


March 1, 1922 








METROPOLITAN LIFE — Con. 
provide for 124 families. Other building 
loans were widely scattered, some being 
in New York, Massachusetts, Pennsylvania, 


Virginia, West Virginia, North Carolina, 
Tennessee, Georgia, Alabama, Ohio, In- 
diana, » Wisconsin, Illinois, Minnesota, 


Nebraska and Connecticut. The farm loans 
were scattered throughout the west and 
south, some being made in Mississippi, 
Georgia, South Dakota, Arkansas, Okla- 
homa, Kansas and Iowa. 


Summary Housing Loan Activities, Years 
1920 and 1921, All Cities (Including 
New York). 

Five thousand six hundred and fifty- 
seven loans made and pledged on dwellings 
and apartments amounting to $68,080,107. 
These buildings accommodate 17,744 fami- 
lies, providing shelter for approximately 
89,000 individuals, 

Five thousand and sixty-eight are on 
dwellings amounting to $18,774,357. 

Five hundred and eighty-nine are on 
apartments amounting to $49,305,750. 

Of the above total $40,944,960 has been 
advanced; $27,135,148 is pledged. 

In 1920 the company made and pledged 
23,053,744 of loans on 1,964 dwellings and 
apartments. 

In 1921 the company made and pledged 
$44,546,363 of loans on 3,693 dwellings and 
apartments, 

These housing loans are_ scattered 
through 29 different states and 151 cities. 

In referring to this subject the company 
stated: 

“We have appointed direct from the home 
office 538 banks, trust companies or mort- 
gage guarantee companies, acting as our 
mortgage loan correspondents. In addition, 
with our approval, 150 sub-agents have 
been appointed, making a total of 208 rep- 
resentatives handling housing loans. As 
rapidly as time and safety wil! permit we 
are continuing to make new appointments.” 

The total investments in mortgage loans 
held by this company on December 31, 1921, 
amounted to $454,517.998.53, or 42144% of its 
ledger assets, 





NEW YORK LIFE INSURANCE CO., 
NEW YORK. 
New Corporation Policy. 

This company has just put out a new 
policy form for “ Partnerships and Cor- 
porations’’ which wil]l be issued at the 
published rates of premium and include 
the same guaranties as are included in 


the company’s other policies on _  cor- 
responding plans. 
Some of the striking features are: 
Extracts from Application Blanks. 


“5. Full name of corporation or partner- 


ship (herein called ‘ benefici- 
BT “Ds oo & 68606600660600608000008 
“Kind of business transacted...... 
“ Post-office address ........ccce0% : 


“6. If a corporation, give name of state 
where incorporated .............. 
“Amount of capital stock outstand- 

BE. oe 6 66060000006660660060606000 

“7. The beneficiary has a pecuniary in- 
surable interest in the continu- 


! 











ance of life of the person pro- 
posed for insurance arising out 
of his relationship asS............ ; 


“It is mutually agreed as follows: 1. 
That the insurance hereby applied for shall 
not take effect unless and until the policy 
is delivered to and received by the benefi- 
ciary and the first premium thereon paid 
in full, during the insured’s lifetime. and 
then only if the insured has not consulted 
or been treated by any physician since his 
medical examination, and the contract shall 
thereupon, unless provided for otherwise 
above, relate back to and take effect as of 
the date of this application; provided, how- 
ever, that if the beneficiary, at the time 
of making this application, pays the agent 
in cash the full amount of the first pre- 
mium for the insurance applied for in 
questions 2 and 3 and so declares in this 
application and receives from the agent a 
receipt therefor on the receipt form which 
is attached hereto, and if the company, 
after medical examination and investiga- 
tion, shall be satisfied that the insured 
was, at the time of making this applica- 
tion, insurable and entitled under the com- 
pany’s rules and standards to the insur- 
ance, on the plan and for the amount ap- 
plied for in questions 2 and 3, at the com- 
pany’s published premium rate correspond- 
ing to the insured’s age, then said insur- 
ance shall take effect and be in force under 
and subject to the provisions of the policy 
applied for from and after the time this 
application is made, whether the policy be 
delivered to and received by the beneficiary 
or not. * * * 4, That by receiving and 
accepting said policy we hereby ratify any 
additions or amendments hereto which the 
company may make and refer to in ques- 
tion 10 above entitled ‘ additions or amend- 
ments.” 


"ES BE cccscccesses » SD concecs day 
SE esccnuciocss , 192 
“Signature of beneficiary.............e0. 
WEE cacveccesccossecoenceeesesecese ; 
“(Name and official title.) 
TS GE GIR oc oncccccccecsesce 
“(Write the name in full.) 
© WT OREO DF 0 oc ccccnccss Agent.” 


Policy Contracts — Extracts. 


* Beneficiary. 

“Agrees to pay to Smith Shoe Mfg. Co., 
beneficiary, 

“ Face Amount, 

“Ten thousand dollars (the face of this 
policy), 

* Double Indemnity. 

“Double the face of this policy upon 
receipt of due proof that the death 
of the insured resulted directly and inde- 
pendently of all other causes from bodily 
injury effected solely through external, 
violent and accidental cause, and that such 
death occurred within sixty days after sus- 
taining such injury. 

“This double indemnity benefit will not 
apply if the insured’s death resulted from 
self destruction, whether sane or insane; 
from any violation of law by the insured; 
from military or naval service in time of 
war; from riot, insurrection or war or any 
act incident thereto; from engaging, as a 


passenger or otherwise, in submarine or 





aeronautic operations; from physical or 
mental infirmity; or directly or indirectly 
from illness or disease of any kind. The 
company shall have the right and oppor- 
tunity to examine the body, and to make 
an autopsy unless prohibited by law. 


*“ Disability Benefits. 

“And the company agrées to pay to the 
beneficiary one per cent of the face of this 
policy ($10 per $1,000) each month during 
the lifetime of the insured, and also to 
waive the payment of premiums, if the in- 
sured becomes wholly and permanently dis- 
abled before age 60, subject to all the terms 
and conditions contained in section 1 
hereof. 

** Beneficiary. 

“The beneficiary, its successors or as- 
signs, shall without the consent of the 
insured receive every benefit, exercise every 
right ahd enjoy every privilege conferred 
upon the beneficiary by this policy. 


* Convertibility. 

“Upon written request of the insured 
and release satisfactory to the company 
of all the rights and interests of the bene- 
ficiary before any default in the payment 
of premium, this policy may be surrendered 
and rewritten upon a form containing the 
same benefits, privileges and conditions, 
but in favor of the insured, subject to 
any existing assignment and to any indebt- 
edness to the company.» 


‘Miscellaneous Provisions, 

“The policy and the application there- 
for, copy of which is attached hereto, con- 
stitute the entire contract. All statements 
made by the insured shall, in absence of 
fraud, be deemed representations and not 
warranties, and no such statement shall 
avoid the policy or be used in defense to a 
claim under it, unless it be contained in 
the written application and a copy of the 
application is indorsed upon or attached 
to this policy when issued. - No agent is 
authorized to waive forfeitures, or to make, 
modify or discharge contracts, or to extend 
the time for paying a premium,” 





NORTHWESTERN LIFE INS. CO., 
OMAHA, NEB. 
Report of Examination Reviewed. 

This company was examined by the In- 
surance Department of Nebraska as of 
June 30, 1921, the report being dated Au- 
gust &. 

The financial statement as prepared by 
the examiner in brief was: 


Se os cueeneneaesene $138,635 
SED 00 tec uceneebaosenetee $79,320 
UE TEED ccvccecesoccscocsse $94,005 

$44,630 


DEE cccccceccesccsececoceccces 


* Surplus notes $17,500 not treated as a 
liability. 


Examiners’ Comments — Extracts. 
* Organization. 

“The company was organized in May of 
1919, its articles of incorporation and its 
by-laws being approved by the Insurance 
Department of the State of Nebraska on 
May 6, 1919, its articles of incorporation 
were filed with the Secretary of State on 
May 13, 1921. On May 17, 1919, it received 
a license from the State Insurance Depart- 
ment to transact the business of ‘ insur- 
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ing the lives of individuals and of fur- 
nishing benefits to the members and to 
the widows, heirs, orphans or legatees of 
deceased members and paying accident in- 
demnity, as specified in subdivisions 2 and 
3 of article 4, section 79, of the insurance 
laws of the State of Nebraska, as found 
in the statutes of 1913.’ The license was 
issued after the Insurance Department had 
been satisfied that the company had Se- 
cured 200 bona fide applications for insur- 
ance. An investigation during this exam- 
ination of the list of 200 applicants for 
insurance necessary for the company to 
receive a license showed that all were 
according to the company’s records bona 
fide applications, for which one full an- 
nual premium had been remitted. 

“In order to establish a fund to provide 
for the initial cost of securing business 
and to create a reserve as a contingency 
against losses, ‘surplus notes’ were issued 
by the company in amount of $17,500, 
for which the company received payments 
in cash or approved securities. The books 
of the company show that such securities 
were received by the company on or before 
May 17, 1919. ‘ 

“The plan of the company as stated in 
articles of incorporation, is the mutual 
legal reserve plan. Each policyholder in 
the company ‘is a member and entitled to 
a voterat all regular and legally called 
special meetings in person or by proxy 
(articles of incorporation).’ This is fur- 
ther qualified in the by-laws which state 
tit each member is entitled to one vote. 


“ Territory and Business, 

“The company is licensed to transact 
business only in the State of Nebraska. 

“Thus far the company has issued but 
one form of life policy, viz., 20 pay life, 
participating, all of these policies being 
alike in the value stated on the face of 
the policy. It was the plan of the com- 
pany to issue 3,000 of such policies, or 
rather to issue said policy until 3,000 
were in force at’ one time. Members 
holding such policies are called charter 
members. On June 50, 1921, the company 
had in actual insurance in force $2,009,- 
000 on 1.357 policies. Of the insurance in 
force $63,000 was in the third year; $1,184,- 
000 in the second, and $75,200 in the first. 
The lapses on second year premiums 
coming due during the first half of 1921 
have not been excessive considering the 
general experience of companies, the lapse 
ratio of the company being about 32.89%. 


‘“‘ Interest Earnings. 

“The interest earnings on investmefits 
for the year 1920, and for the first six 
months of 1921 were computed by your ex- 
aminer, which computation showed an 
earning of 4.24% for the year 1920 and 
3.75% for the first six months of 1921. 

‘* However, the company has been paying 
on surplus notes in amount of $17,500 in- 
terest which during 1920 amounted to 
$1,750 or more than the amount of interest 
received on investments during 1920. How- 
ever, the interest earnings of the company 
for 1920 were $1,777.42 or $27.42 more than 
one year’s interest liability on account of 
surplus notes, or $1,750. 

“The small interest earnings are due to 
the fact that a large portion of the com- 





pany’s funds is invested in bank certifi- 
cates of deposit and in open accounts in 
banks. Bank certificates of deposit held 
by the company bear interest ranging from 
3 to 5%. The company receives 3% inter- 
est on its checking accounts in two Omaha 
banks. However, the company had more 
than $5,000 deposited in banks June 30, 
1921, on which it received no interest at all. 
Iurthermore, it has happened that a 
large number of premium notes have been 
taken on second-year premiums on which 
the company has received as yet very little 
interest. The amount of premium notes 
held by the company June 30, 1921, was 
over $14,000, of which nearly all represents 
second-year premiums, 

“The money stringency of the past year 
making it necessary to keep deposits in 
various banks in order to aid in the secur- 
ing of new business, and the fact that.the 
company has taken a considerable amount 
of premium notes which are not yet due 
has decreased the percentage of interest 
earnings. Since the company has been is- 
suing all participating business it  be- 
hooves the company to watch very zeal- 
ously its interest earnings. 

“The mortgages held by the company 
bear 6%, 7% and 7%% interest. 


** Claims, 

“During its history the company has 
paid $5,000 in death claims and has one 
claim for $2,000 pending. An examination 
of the claims paid shows great promptness 
on the part of the company to settle losses, 
settlement in each case being immediately 
upon receipt of proper proofs of death. 


“ Conclusion, 

“During the first six months of 1921 the 
company has increased its admitted assets 
from $65,234.04 to $138,635.12, and has in- 
creased its surplus from $29.564.48 to $44,- 
650.58. In addition to the liabilities set up 
in Exhibit ‘A’ the company has a contin- 
gent liability of $17,500 in ‘ surplus notes’ 
which, as explained in another part of this 
report, were sold at the time of organiza- 
tion of the company to establish a fund to 
meet the possibility of losses and to pro- 
vide for management expense during the 
organization and promotion period. Ac- 
cording to the Nebraska laws such notes 
could be redeemed by the company by re- 
turning the amount of the notes to the 
purchasers when the company’s surplus 
should amount to twice the amount of the 
notes, in the case of this company when 
its surplus should reach $35,000. Since the 
company’s surplus is shown as of June 
30, 1921, to be $44,630.58, it is in a position 
to take up these surplus notes and have 
a surplus of $27,130.58 remaining. Such an 
act would relieve the company from the 
obligation of paying 10% interest on these 
notes, 

“The management of the company ap- 
pears to be conducted along good business 
lines. Mr. Smith, the president is at 
present the only active officer at the 
home office. He supervises the manage- 
ment of the office and the agency force. 
Until the past three or four months the 
company has shown a good production of 
business. At present, however, it is ex- 
periencing the general slump in insurance 
production. The company is making all 








reasonable efforts, however, to keep its pre- 
miums renewing, and to get new business. 
Its experience of 32.89% :lapse on second- 
year premiums is not unfavorable.” 

The report was signed by D. R. McClurg, 
examiner. 





NORTHWESTERN MUT. LIFE INS. CO., 
MILWAUKEE, WIS. 
New Limits for Insurance. 

This company put into effect on Jan- 
uary 1, 1922, a new schedule as to the 
amounts of insurance on a single life, the 
summary of which is: 


Age. Amount. Kind. 
Below 16. None. 
16to19.. $25,000 #£Life or End. only 


20 to 22.. 75,000 Term, limited to $25,000 


23 to 24.. $100,000 Term, limited to $50,000 
25 to 55.. $150,000 Term, limited to $75,000 
a . $130,000 Term, limited to $25,000 
re $110,000 Term, limited to $25,000 
btiwewus $90,000 Term, limited to $25,000 
bs ccces $70,000 Term, limited to $25,000 
Gees ace $50,000 Term, limited to $25,000 


Above 60 None. 





OCCIDENTAL LIFE INSURANCE CO., 
ALBUQUERQUE, N. M. 
Report of Examination Reviewed. 
This company has been recently examined 
(convention examination) by the Insurance 
Departments of New Mexico, Texas, Colo- 
rado, Kansas and Arizona. The examina- 
tion was made as of October 31, 1921,‘the 
report being dated December 31, 1921. 
The financial statement as prepared by 
the examiners in brief was: 


DEE GOGO wc c'cets ce ceedceos $1,666,554 
Be NE nncccdendioeraeuseveus $1,343,328 
SD hb ccckddacsbanseeaeesnseente $100,000 
PE Seedtscdonseunesceoeneses $126,171 
Insurance in force.........ccee0- $15,367,2 


Examiners’ Comments — Extracts. 
“History. 

“Incorporation papers were filed June 13, 
1906, and the location has been continu- 
ously at Albuquerque since said date. No 
mergers with nor purchases of other com- 
panies have been effected. 

‘The company transacts a life, health 
and accident business, the latter benefits 
being a part of the life insurance contracts. 
A few separate accident and health policies 
formerly issued are still in force. Per 
diem benefits are paid for temporary total 
disability, as well as those for permanent 
total disability and for accidental death. 

“The paid-in capital stock is $100,000, 
in 100,000 shares of $1. The stockholders 
have contributed surplus of $30,000 in cash 
and $70,000 transferred from capital stock 
account as a result of the influenza epi- 
demic in 1918. 


** Dividends to Stockholders. 

“No dividends to stockholders were paid 
until 1913, none in 1917 or 1919. The totaf 
of such dividends to this date is $59,200. 
The last dividend of 10% amounting to 
$10,000 was declared and paid January 3, 
1921, to stockholders of record December 
31, 1920, upon which latter date the divi- 
dend was not a liability against the com- 
pany. The dividends to stockholders have 
been legally earned and paid. 

(Continued on next page) 
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“Policies and Rates. 


“All business prior to 1913 was issued on 
the actuaries’ 4% basis, full preliminary 
term. Business issued thereafter to 1921 
was on the American 314% table, also full 
preliminary term. On January 1, 1921, a 
new rate book and such revised policy 
forms as necessary were issued and the 
new business placed on the modified pre- 
liminary term, ‘Illinois’ standard, 

“The company’s rates are low and no 
charge is made for the permanent total 
disability benefit which is included in all 
policies except term. Only a small amount 
of term business is in force. The double 
benetit for accidental death is issued by a 
‘rider,’ the charge therefor varying from 
$2 to $4 per thousand, based on occupa- 
tional classifications. 

“Policies contain the following: 

“The benefit for total, permanent dis- 
ability now issued includes the payment 
of premiums by the company and the 
payments to the insured of a monthly 
benefit during such disability equal to 
$10 per $1,000 of original insurance. It 
is worthy of note that in event of satis- 
factory proof of total, permanent disabil- 
ity the company waives ‘payment of all 
future premiums. In other words, the 
policy becomes at once fully paid up, re- 
gardless of whether the insured recovers 
from such permanent disability or not. 
The‘monthly income, however, ceases upon 
recovery from the disability, although the 
contract does not provide for requiring 
any proofs of continuance of total, per- 
manent disability. If death occurs during 
or after such disability, no deductions are 
made for benefits paid therefor. 

“It is believed that this benefit is not 
clear in its terms and should be redrawn. 

* The company does not increase the non- 
forfeiture benefits if a policy lapses at a 
date other than upon the anniversary 
thereof, no value being allowed for a semi- 
annual or one, two or three quarterly pre- 
miums paid beyond such anniversary. 
Under such conditions, the values at the 
preceding anniversary are applied as of 
the actual due date of unpaid premium. 

“As a corollary to the question of policy 
forms, it is necessary to explain a practice 
of the company in cancelling policies under 
the policy loan agreement. The Insurance 
Code of New Mexico, adopted in 1909, pro- 
hibited the issuance in New Mexico of any 
life insurance policy containing the follow- 
ing provision—(Sec. 29 (1), page 17, Edition 
July, 1921): * * & 

“ Since the passage of the above law, the 
company has included in its policies an 
‘automatic non-lapsing clause’ or ‘ auto- 
matic loan feature,’ being an automatic 
policy loan, stating that the policy shall 
not lapse as long as the ‘ reserve value’ or 
‘loan value’ of the policy will meet the 
premiums as they become due, and any 
other indebtedness on the policy. 


It is the opinion of the examiners from 
the preceding that it is contrary to law 
and to policies to force any policyholder 
to surrender his contract for a cash value 
until his loan value has been entirely ex- 
hausted under the automatic loan feature. 
It is, therefore, believed that the provi- 





sions from the policy loan agreement 
quoted above are void and that such agree- 
ment should be reprinted omitting them, 
also that no more policies should be can- 
celed thereunder, 

The foregoing question has been dis- 
cussed at length for the reason that poli- 
cies have been canceled from time to time 
and checks mailed to the insured there- 
under for the balance of the cash sur- 
render value. One death claim for $5,000 
of which the company now denies liabil- 
ity, depends upon the settlement of the 
preceding differences of opinion, the policy 
having been closed out under the cash sur- 
render value a few days before the death 
of the insured, 

“It should be stated, however, that the 
officers of the company are conversant with 
the foregoing facts and believe that their 
action is in accordance with both the law 
and the contract. Without repeating their 
argument, it is stated that their decision 
is to have the question determined by the 
court, if necessary, rather than change their 
position. 

“As other death claims in the past may 
also be involved it would clarify the situa- 
tion. if the issues were presented in court 
for adjudication, 


*“ Real Estate. 

“This consists of the home office build- 
ing located on the corner of Third street 
and Gold avenue, Albuquerque, N. M. The 
building was erected in 1917 and is in ex- 
ceptionally good condition. It is carried 
on the books of the company at $121,870.50, 

“The gross rentals, disbursements and 
net income for the past four years are 
shown in the following schedule, the last 
two months of 1921 being estimated. 

“The company occupies over half of the 
building, and has offices very well adapted 
to its requirements for which it charges 
itself rental at the rate of $5,000 per annum, 

“As the building has never been ap- 
praised, it was agreed by the examiners 
and the officers of the company that a 
complete appraisal of the property be se- 
cured, and two of the leading real estate 
men of Albuquerque, New Mexico, Messrs. 
P. F, MeCanna and E. L. Grose were elected 
to act in conjunction with Mr. Wallace 
Hesselden, a prominent builder of Al- 
buquerque, in the appraisement. Their ap- 
praisal shows the value of the property 
to be $198,975, an increase of $77,104.50 
over the book value of $121,870.50. This in- 
crease has been allowed in the financial 
statement herewith. The following is a 
copy of the sworn statement of the ap- 
praisers : 

“Pp. F. MeCanna, E. L. Grose and Wal- 
lace Hesselden, being first duly sworn, each 
for himself, deposes and says: 

“That the three aforesaid persons were 
appointed by Paul L. Woolston, examiner 
representing the State of New Mexico, 
W. W. Scott, examiner representing the 
States of Colorado, Texas and Arizona, 
and Edwin A. Fritz, examiner representing 
the State of Kansas, as appraisers of the 
Occidental Life building located on lots 13, 
14, 15 and 16 of block 17 of the original 
town site of Albuquerque; 

“That he has been for many years a 
resident of Albuquerque and is conversant 
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with values of both real estate and build- 
ings of that city; 

“That the real estate in question is four 
(4) lots, located on the corner of Third 
street and Gold avenue, in the city of Al- 
buquerque, comprising one hundred forty- 
two (142) feet frontage of Third street and 
one hundred (100) feet of frontage on Gold 
avenue, in the center of the business dis- 
trict of the city; one block from the post 
office, and one block in the opposite direc- 
tion from the largest bank in the State of 
New Mexico, and one block in another 
direction from the largest store in New 
Mexico, and two blocks from the A., T. & 
S. F. depot. 

“The building erected thereon covers 
the entire site and is built of white terra 
cotta outside. of a Cathedral-Moorish de- 
sign. The inside contains ample fire-proof 
vaults, basement, storeroom, etc., and the 
offices are finished in walnut and mahog- 
any, with a marble and mosaic tile lobby. 
The building contains all modern improve- 
ments, including vacuum cleaning systems, 
steam heat, electric light, water, ete. The 
building was especially designed for use 
as a home office of a life insurance com- 
pany, and is eminently suitable for that 
purpose. The part of the building not oc- 
cupied by the company has been leased to 
the United States Government Internal Rev- 
enue office for a term of years, and the bal- 
ance has been leased to other tenants for 
office purposes only. Those parts of the 
building rented to the aforesaid tenants 
nets the company a cash rental of five 
thousand seven hundred and twelve dol- 
lars ($5,712) per annum. The building was 
completed August 1, 1917. 


‘Mortgage Loans. 

“Of these $42,000 are on deposit with the 
State of New Mexico, the remaining $458,- 
418.85 being in the possession of the com- 
pany. The papers on all the loans were 
most carefully checked, and found in very 
good order, there being one or two minor 
papers missing, which are being secured. 
All the books, records and papers pertain- 
ing to the investments of the company are 
well and carefully kept. 

“Appraisals are on file with the loan 
papers, showing that the properties mort- 
gaged are of ample value to justify the 
loans. A number of test appraisements, 
some twenty-five in all, were made by 
a representative of the examiners, with 
very satisfactory results. 

“There are 99 loans of an average of a 
little over $5,000 each; the average rate 
of interest on all loans is 8.17%, an excep- 
tionally good return on the money invested. 

“United States Liberty bonds subscribed 
for are allowed at par, United States Lib- 
erty bonds secured from other sources and 
miscellaneous bonds are allowed at the 
market. The market value of the bonds on 
October 31, 1921, was $11,055.15 less than 
the book value, and this amount has been 
deducted under ‘not admitted assets,’ in 
the financial statement herewith. 

“On October 31, 1921, the date of this ex- 
amination, it was found that the company 
owned $15,000 par value of the 7% coupon 
bonds of the Western Mortgage Company 
of Albuquerque, New Mexico. These bonds 
were secured by a deposit with the in- 
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surance company of collateral in the 
amount of over $17,000 in first mortgage 
loans and, therefore, were amply secured. 

‘“* However, at the time of the purchase of 
these bonds, Mr. George Roslington was 
president and director of the Western 
Mortgage Company. As he is also vice- 
president and secretary of the insurance 
company, the company’s attention was 
called to the fact that in some of the 
states in which the company operates the 
law does not permit an insurance company 
to own securities of a corporation in which 
any one of its officers is interested as either 
officer or director. Therefore, during the 
course of the examination, the insurance 
company disposed of these bonds by re- 
selling them to the Western Mortgage Com- 
pany at par, which was the original pur- 
chase price, and Mr. Roslington resigned as 
‘president and director of the Western 
Mortgage Company, as the insurance com- 
pany wished to be in a position to purchase 
mortgage loans from the Western Mort- 
gage Company. 


“ Total Policy Claims. 

“An exhaustive investigation was made 
into the paid and unpaid claims, especially 
for life benefits. AJl papers on exceeding 
100 claims were individually examined and 
certain old claims concerning which there 
had been considerable discussion. 

“There was one resisted claim on Octo- 
ber 51, 1921, for $5,000. This policy had 
lapsed according to the records and the 
company wrote the insured the usual let- 
ters in an effort to reinstate it. The in- 
sured died and suit was brought against 
the company on the ground that said let- 
ters kept the policy in force for a reason- 
able period thereafter. Judgment was en- 
tered against the company in the lower 
court for the full amount and the claim 
was compromised and paid on November 1, 
1921, for $3,500, the amount entered herein 
as liability therefor on October 31, 1921. 
It would appear that this policy had clearly 
lapsed for non-payment of premium. 


“There were no suits against the com- 
pany on policy claims on October 31, 1921. 

“Only one claim was outstanding and 
awaiting proofs for $1,000, the insured hay- 
ing died the latter part of October. 


“The total claims paid from date of or- 
ganization to October 31, 1921, are as fol- 
lows: 





Accident and health............ $167,801 74 
a qeetbadis 670,490 32 
NE ss 4 waa einteeena ede $838,292 06 


“While the company has made several 
errors in the amounts first paid under 
claims, these have been promptly ‘corrected 
as soon as evidence thereof was at hand. 
All claims examined were paid for the 
correct sums. Your examiners are con- 
vinced that policy claims against the com- 
pany have been settled immediately upon 
approval of due proofs thereof, and of the 
company’s liability and that there has been 
no attempt to avoid the payment of the 
just amounts. 


“Capital Stock. 
“At a special meeting of the stockholders 
of the company held February 4, 1919, a 





resolution was passed whereby it was 
agreed to reduce the capital stock of the 
company from $140,000 to $70,000 and 
change the par value of the shares from 
$100 par to $1 par. 

“At the same time a resolution was 
passed providing for an issuance of 30,000 
additional shares of capital stock, of a par 
value of $1 each to be sold at $1.33% per 
share, or $40,000 for the 30,000 shares. This 
was done and $30,000 of the proceeds cred- 
ited to capital account, and $10,000 to sur- 
plus. 

‘Up to date 1,398 shares of the old stock, 
par value $100 per share, have been ex- 
changed for the new stock, par value $1 
per share, leaving two shares represented 
by certificate No. 76 yet to be exchanged. 


** Surplus. 

“The company is financially solvent, in 
good condition and has a substantial sur- 
plus over all liabilities. The surplus as of 
October 31, 1921, on the same basis as re- 
ported by the company as of December 31, 
1920, would not differ greatly from the 
corresponding item on _ the latter date. 
The principal items herein, not shown in 
the 1920 annual statement, are as follows: 

Increase. Decrease. 
Market value of home 
office building over 


book value ........-. $77,104 50 
Book value of bonds 

over market value... ........ $11,055 15 
Deferred dividends ac- 

ROUGE cccccccecécse cnccseos 10,000 00 





$77,104 50 $21,055 15 
—21,055 15 





Net inecrease...... $56,049 35 


“The surplus in this report, therefore, 
shows a_ substantial increase over the 
amount returned by the company at the 
end of 1920, due entirely to the appraised 
value of the home office building, made by 
three reliable appraisers for this examina- 
tion. The company has not in the past 
taken credit for this additional value of 
said building, and if the same is elimin- 
ated, the surplus as of October 31, 1921, 
would be $49,066.11. 


“Agency Organization. 

“An inspection of the agency contracts 
was made, and these indicate that the 
business of the company has been ob- 
tained at a fair .rate of commission, both 
first year and renewal. 

“The company has a high-class agency 
force, capable of good production, and in 
the hands of the present experienced, com- 
petent agency manager should produce 
satisfactory results. 

“ The average Joss annually from agent’s 
balances during the company’s existence 
has been remarkably small, and denotes 
proper and careful management.” 

The report was signed by Paul L. 
Woolston, consulting actuary representing 
the State of New Mexico; Edwin A. Fritz. 
examiner representing the State of Kansas, 
and W. W. Scott, examiner representing 
the States of Arizona, Colorado and Texas, 
and shows many evidences of its careful 
preparations. 





PENN MUTUAL LIFE INS. CO., 
PHILADELPHIA, PA. 
Adopts Double Indemnity Plan. 

This company announces the adoption of 
a plan providing double insurance protec- 
tion where death results from injuries 
effected directly and exclusively by exter- 
nal, violent and accidental means. 

This feature will be added to new poli- 
cies in the form of a rider. The principal 
points are: 

(1) The double indemnity benefit will 
apply to new issues only. 

(2) It will be issued only in connection 
with policies on the ordinary life, limited 
life and endowment forms which contain 
the disability annuity feature. 

(3) It will not be related to term or joint 
life policies. 

(4) It will be issued only to applicants 
between ages of 21 to 55, inclusive. 

(5) The maximum amount of insurance 
to ‘which the double indemnity benefit may 
apply will be $25,000 for men and $5,000 for 
women, 

(6) The double indemnity benefit will 
not be issued in connection with under 
average business or policies carrying an 
extra premium for occupation. 

(7) On ordinary life and endowment 
policies the extra rate for the double in- 
demnity benefit is $1.25 per $1,000, with 
corresponding rates for other forms. 

(8S) Annual extra premiums per $1,000 
for the double indemnity benefit: 

Ord. 10 15 20 30 
Life. Pay. Pay. Pay. Pay. 
Age. &End. Life. Life. Life. Life. 


Bbc ccice $1.25 $3.25 $2.36 $1.95 $1.51 
BBeeces 1.25 3.13 2.28 1.86 1.46 
30.2... 1.25 2.96 2.15 1.76 1.40 
TOccsce 1.25 2.76 2.01 1.65 1.33 
eee 1.25 2.53 1.85 1.4 1.25 
45... .06 1.25 2.26 1.68 1.40 1.25 
WO. 2... 1.25 1.98 1.48 1.25 1.25 
TBs cces 1.25 1.64 1.25 1.25 1.25 


This plan became effective as of Feb- 
ruary 15, 1922. 

Under Average Business. 

This company has also broadened its 
field of operations by deciding to accept 
(under fully protective conditions) certain 
classes of business generally known as 
under-average business, 

In the announcement, which was made 
on December 17, 1921, the company states: 

“This is being undertaken to enable 
the company to accept a certain percentage 
of cases which would otherwise be post- 
poned or declined. 

“The acceptance of risks which are im- 
paired will be confined for the present to 
cases of overweight or underweight, or 
with a history of asthma, pleurisy, albu- 
minuria, sugar, renal colic, rapid, irregu- 
lar or intermittent pulse, goitre, gall 
stones, gastric or duodenal] ulcer, or with a 
family history of tuberculosis. 

“Two methods of conducting this busi- 
ness have been adopted. (a) Under one a 
non-participating extra premium will be 
charged without increasing policy values. 
(b) Under the other method the age will 
be advanced and the premium and values 
of the policy will correspond to the ad- 
vanced age. The method to be followed in 
any individual case will depend upon the 

(Continued on next page.) 
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PENN MUTUAL LIFE — Con. 
mature of the impairment and will be de- 
cided by the company when the papers 
are approved. 

“The under-average business will be 
limited as to amount on individual lives 
and to ages 50 and under, which limitations 
and others mentioned herein would indi- 
cate a maximum extra premium of about 
$15 per thousand of insurance. 

‘“‘For the present it is intended to issue 
only the forms for under-average business 
applicable to ordinary life, limited pay- 
ment life and endowment, with or without 
extended insurance, as may be determined, 
and to reserve endowments. Trust certifi- 
cate and continuous instalment forms will 
not be issued at present, nor will under- 
average cases be issued with any disability 
benefits. 

“The business must be originated only 
by Penn Mutual agents. 

“Agents are not expected to solicit cases 
known to be under-average. P 

“If, upon inquiry, an applicant is found 
to be impaired, the case should be sub- 
mitted to the company for an opinion be- 
fore an examination is made. 

“It is not the company’s intention to 
issue under-average business on cases 
showing impairments other than those 
listed above in the second paragraph.” 





POLICYHOLDERS’ LIFE INS. CO., 
AND 
UNITED STATES NAT. LIFE INS. CO. 
SIOUX FALLS, 8S. D. 
Two South Dakota Companies Consolidate. 

On February 14 the Policyholders’ Life 
Insurance Company announced: 

“At a hearing held at Pierre, South 
Dakota, on Friday, January 10, 1922, on 
petition to consolidate, the South Dakota 
Merger Commission, consisting of the Gov- 
ernor, Attorney-General and Commissioner 
of Insurance, approved the consolidation of 
the United States National Life Insurance 
Company with the Policyholders’ Life In- 
surance Company. 

“Both companies have been operating 
approximately two years in the same field, 
and both companies have had their home 
offices in Sioux Falls, South Dakota. Both 
companies being solvent, the paramount 
object in the consolidation was economy 
and concentration of agency forces. 

“The Policyholders’ Life Insurance Com- 
pany has called a special meeting of its 
members to be held in the home office 
at Sioux Falls, South Dakota, on March 
1, 1922, the purpose of said meeting being 
to consider and vote upon a_ proposed 
amendment of article I of the articles of 
incorporation, by which amendment, if 
adopted, the name of the company will 
be changed to Policyholders’ National Life 
Insurance Company. 

“Upon approval of a change of name, 
the home offices of the Policyholders’ Na- 
tional Life Insurance Company will be 
continued in the Sioux Falls National 
Bank building, Sioux Falls, South Dakota, 
and an administration of the affairs of the 
company will be continued by the present 
officers.”’ 

Both of these companies were organized 
on the mutual plan. See Best's Life Insur- 
ance Reports (1921), pages 532 and 692. 














SONS OF BENJAMIN, INDEPENDENT 
ORDER OF (UNITED STATES GRAND 
LODGE), NEW YORK, 


Report of Liquidation Bureau. 


The liquidation law enacted to establish 
a system for equitably and economically 
liquidating the affairs of insolvent insur- 
ance companies or associations for the 
best interests of the policyholders and 
other claimants has been weighed in the 
balances and established its usefulness. 
Under its provisions, however, the State 
Superintendent of Insurance, through his 
deputies administrating the Liquidation 
Bureau of the Department, may be called 
upon to enter almost any kind of busi- 
ness and undertake almost any form of 
contract in. the completion of the obli- 
gations of the insolvent companies. 

Thus the Superintendent in the case of 
the Tiquidation of the United States Grand 
Lodge of the Independent Order, Sons of 
Benjamin, has been vested with a title of 
a cemetery in perpetuity and has been 
called on to issue permits for burials, for 
disinterments and for the erection of 
monuments, conducting and maintaining 
the burial grounds in accordance with the 
Jewish rites. Incidentally in connection 
with this liquidation of the Order Sons of 
Benjamin by the Liquidation Bureau which 
is in charge of Special Deputy Clarence C. 
Fowler, its affairs have been so handled 
that the members remaining in the organi- 
zation at the time it was taken over, will 
not only receive the full benefits originally 
promised by their order and the privileges 
of interment according to their faith in 
their own burial plot, but will enjoy a 
lower rate per month for their insurance 
than that which the order charged and 
will have the distribution among them of the 
surplus assets. The insurance benefits have 
been secured to the members by a contract 
of reinsurance negotiated by the Liquida- 
tion Bureau with the Metropolitan Life 
insurance Company, one of the strongest 
life insurance institutions in the world, 
guaranteeing to them the same death bene- 
fits provided for in the original policy 
contracts of the order. 


Francis R. Stoddard, Jr., Superintendent 
of Insurance of the State of New York, has 
just filed his report in the New York 
county clerk’s office in the proceeding to 
conduct and liquidate the United States 
Grand Lodge of the Order of the Sons of 
Benjamin which was taken over under an 
order of the Supreme Court of November 
9, 1918. Mr. Stoddard’s document was 
based on the report of Clarence C, Fowler, 
special deputy, which shows the carrying 
out of the court’s order in connection with 
this society’s liquidation, has put to test 
the elasticity and effectiveness of section 63 
of the insurance law, commonly known as 
the liquidation law. 

The Superintendent through the liqui- 
dator prevented the dissipation of the as- 
sets of the society, effected reinsurance to 
maintain the validity of death. benefits 
certificate issued to members of the lodge 
and conduct the lodge cemetery plots in 
Washington Cemetery, Brooklyn, and Mt. 
Zion Cemetery, Maspeth, L. I. In the 
course of the latter, he was called upon to 
issue permits for burials, disinterments 








and the erection of monuments, and the 
providing for conduct and maintenance 
of the burial grounds in accordance with 
Jewish rites. Many and varied problems 
had to be met in the administration of 
these affairs. 

The United States Grand Lodge of the 
Order of the Sons of Benjamin in 1902 
numbered 26,000 members in subordinate 
lodges and lady auxiliaries, and then fol- 
lowed the decline due to frequent advances 
in rates made to meet heavy death losses 
which increased in ratio as the members 
grew older. The Grand Lodge attempted 
reinsurance, but the rates were inequitably 
favoring the older members at the ex- 
pense of the younger. The decrease in 
membership continued so that in 1918 it 
had declined to 458, with a total amount 
of death benefit insurance in force of 
224,750. The law requires the corporation 
to have at least 500 members with $500,000 
death benefit insurance. 

Although the Grand Lodge was still sol- 
vent, large sums were annually paid out 
for expenses, salary and offices, rent and 
other things required to carry on the busi- 
ness in the manner in which it was being 
conducted and it was found that if it con- 
tinued these expenses while the member- 
ship and income were declining, eventually 
the entire assets would be consumed. At 
that time the Supreme Court made an order 
requiring the Superintendent of Insurance 
to take possession of the property and con- 
duct the business of the lodge. The offi- 
cers of the lodge appealed to the Appel- 
late Division and the court confirmed the 
order of the lower court transferring the 
assets and the business of the lodge to the 
Superintendent of Insurance. 

The Superintendent of Insurance has ef- 
fected reinsurance on the basis apparently 
satisfactory to the membership as practi- 
cally all the members have accepted the 
reinsurance while the remaining nine of 
them elected to accept the surrender value. 
The total claims approved by the Superin- 
tendent as valid debts which have been 
paid amount to $22,189.13, while the total 
assets received excluding the two ceme- 
tery plots amount to $28,549.30. 

The Superintendent of Insurance has 
striven to continue for the members the 
burial privileges which the United States 
Grand Lodge furnished for its members. 
In his report the Superintendent of Insur- 
ance provides for the perpetual maintenance 
of the Washington and Mt. Zion cemetery 
plots as heretofore provided by the Grand 
Lodge. There is considerable unused 
ground in the Mt. Zion cemetery plot after 
sufficient has been reserved to enable all 
persons entitled under the rules and regu- 
lations of the order to make reservations 
for their graves. The Superintendent has, 
therefore, provided for the sale of the bal- 
ance of the land in the plot to the Chevra 
B'nai Sholom, should the court see fit to 
approve the contract proposed by the ceme- 
tery corporation. As a part consideration 
of this contract, the cemetery corporation 
agrees to maintain the entire Sons of Ben- 
jamin plot in accordance with the rules 
and regulations of the cemetery. The bal- 
ance of the funds in the hands of the 
Superintendent of Insurance, most of which 
being derived by the contemplated sale of 
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the cemetery land, is to be distributed 
among the members pro rata as the most 
equitable way of disposing of the remain- 
ing free assets of the society. 





STANDARD LIFE INSURANCE CO., 
DECATUR, ILL. 

Executive Offices to be at St. Louis. 

This company is to move its principal 
offices before the middle of March or the 
first of April next to 716 Locust street, 
St. Louis, Mo. 

The official location of the company is 
to remain at Decatur, IJl., where’ a large 
amount has been invested in an _ office 
building. 

It is not stated whether the consolida- 
tion of the Standard Life and the Common- 
wealth Life of Omaha, Neb., will have 
been effected at that time or not. 





STATE LIFE INSURANCE CO. OF IOWA, 
DES MOINES, IOWA. 
Annual Meeting. 
The annual meeting of the stockholders 
of this company was held February §8, 





1922, the following officers and directors 
being elected: ) 

A. C. Tucker, president; W. L. Snyder, 
vice-president; William Koch, vice-presi- 
dent and field manager; R. F. Lee, vice- 
president and agency supervisor; H. W. 
Hill, secretary; Deborah Costello, assistant 
secretary and treasurer; Dr. Charles M. 
Whicher, medical director; U. G. Turner, 
treasurer, John Connolly, Jr., general 
counsel; Wilbur Johnson, actuary; C. J. 
Locker, D. H. McKee, J. J. Shamburgh, 
A. C. Johnston and F. E. Shane, directors. 

The company reports its insurance in 
force at the close of the year as $17,500,000, 
with assets at over $1,750,000. These fig- 
ures include the business taken over from 
the Surety Fund Life under the merger 
agreement effective April 30, 1921. 





TEXAS MUTUAL LIFE INSURANCE 
COMPANY, DALLAS, TEXAS. 
This company was organized under the 
laws of Texas, article 4809 of the Revised 
Statutes, under the title Commonwealth 





Co-operative Life Insurance Company, and 
was licensed February 4, 1921. On June 16, 
1921, its charter was amended broadening 
its powers when its title was changed to 
the Texas Mutual Life Insurance Company. 

The resolution passed by the board of 
directors on June 16, was: 

“ Now, therefore, we, the board of di- 
rectors of the said corporation as for the 
16th day of June, A. D. 1921, amended the 
charter of said corporation as far as para- 
graph 111 thereof is concerned to read as 
follows: ‘The purpose for which this cor- 
poration is formed is to engage in business 
as a life, accident and health insurance 
company, insuring the lives of individuals 
on the mutual level premium, legal reserve 
plan; insuring individuals against loss 
by injury, disablement or death resulting 
from traveling or general accident by land 
or water, and insuring individuals against 
loss by reason of disability due to sickness 
or ill health,’ and we hereby certify same 
to the Commissioner of Insurance and 
Banking of the State of Texas.” 
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LIFE INSURANCE. 
SER VICE. 


This Service Consists of 








1. The annual Life Reports, which includes the his- 
tory, financial statement and general review of 
every life insurance institution doing business 
in the United States and Canada, 


2. “Best’s Life Insurance News,” which chronicles all 
of the important events in the life insurance 
world and keeps the subscriber up-to-date each 
month, 


3. BEST’S ILLUSTRATIONS 
of 
Premium Rates, 
Cash Values and 
Dividends, 





4. BEST’S COMPILATION 
of 
Disability Provisions and 
Additional Accidental Death Benefits 
with 
Extra Premium Rates charged therefor, 


5. BEST’S SYNOPSIS 
of 
Group Insurance and 
Bank Depositors’ Insurance, 


6. BEST’S ANALYSES 
of 
. Policy Contract Conditions, 


7. All of the above in addition to our UNIQUE RE- 


PORTING SERVICE. 
Use it and tell your friends about it. 
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the current volume of BEST’S INSURANCE NEWS (Life Edition), beginning 
with that of June, 1921, 











Name of Company: 
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